THE RULES AND REGULATIONS OF
"THE VILLAGE OF STONEWOOD"

A condominium project

THE VILLAGE OF STONEWOOD is a condominium development, consisting of 55
units. Owners own their units in fee simple, and are tenants in common of the remainder
of the common area. All units are intended for single family occupancy.

The Homeowner's Association is thetrue management entity for the complex. The
Association is operated by aBoard of Directors dected each year by avote of the
membership which consists of al homeowners. The Association is managed as a business
usingthe governing documents and the state law as the authority . These documents
consist of the Covenants, Conditions and Restrictions (CC&R's), the By -Laws, and these
Rules & Regulations.

The Rules & Regulations contained herein are generd in nature. They clarify and expand
on the various items contained in the other governing documents, which aso gvethe
Board authority to digribute and enforce these Rules & Regulations. All owners should
conduct athorough reading of the governing documents.

OWNERS ARE RESPONSIBLEFOR THE CONDUCT OF GUESTS, AND FOR
ENSURING THAT THEY AREFAMILIAR WITH THEDOCUMENTS AND
SPECIFICALLY THESERULES & REGULATIONS.

Any fines levied as aresult of aviolation of the governing documents will be levied
against the owner on record for the property in question.

We suggest you kegp these Rules & Regulations in aplacein your home whereyou may
make ready reference.

The management company is employed by the Association to manage the aff airs of the
Association with respect to al finances, contracts and generd administrative duties. If
you have any questions, do not hesitate to contact Stacey Paige, of Texas First Equity ,
LLC, at (936) 634 8900 fax (936 634 8902).

SECTION A
CALENDAR OF BUSINESS

1. Formal Board of Directors meetings are held quarterly at atime and place
designated by the Board members. To verify when and where meetings areto be held,
contact Stacey Paige at Texas First Equity , LLC at (936) 634 8900.

2. All homeowners are welcometo attend the meetings. The President of the Board

will set afifteen minute period to take questions and comments from homeowners. When
that period is over, al homeowners are requested to listen only and nat participate, since
asubstantia amount of necessary business mus be conducted in alimited time period.

3. If ahomeowner has some specific input for the Board tha he/she wishes
discussed at the meeting, the request should be forwarded, in writing to the management
company ten (10) day sprior to the meeting so it may be placed on the Agenda.

4. The Annua M eeting of al Homeowners is held in January each year. All
homeowners are notified at least thirty (30) days in advance of the time and place.
Homeowners are asked to return aproxy if they cannot attend the meeting. The
association will include a sdlf addressed, stamped envelope to ensure aquorum at first
meeting. It is a this meetingthat the Board members are elected for the ensuingy ear.
Volunteers are dway s welcome for committee positions.
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5. A forma Audit of Association assets and accounts isprepared a the end of each
fiscal year and copies are mailed to each homeowner of record within 120 cal ender days.

SECTION B
ENFORCEMENT

1 It istheright and duty of each resident to report violations, in writingto the Board
of Directors through the management company for gopropriate action.

2. At thedirection of the Board, notices of violations will be brought to

the atention of the owner of thepraoperty, in writing, by the management company . All
notices of violations and imposition of fines go directly to the owners of record of the
property involved.

3. Failureto correct theviolation by the owner or the resident may result in fines
and/or legd action, the cost of which is the reponsibility of the owner of record.

4, The property management company, acting for the Association, has been
instructed by the Board to require compliance with the governing documents. If a
violation occurs, and it is reported to the management company, they have been
instructed to dothe following:

a Obtain the name, address of theviolators

b. Send aviolation | etter tothe offending party
Schedule of fines:

First Offense Warning |l etter
Second Offense $25.00
Third Offense $50.00

6. No monetary pendty shall be effective unless members receive fifteen (15) days
prior written notice of theproposed pendty andthe reasons therefore, and is given
opportunity to be heard ether ora ly, or in writing before the Board not less than five (5)
day s before the effective date of the imposition of monetary penalty .

7. The Board of Directors may, in addition to imposing monetary pendties, take any
other lega action authorized by the CC&R's and the State of Texas to enforce
compliance with the governing documents.

SECTIONC
ALTERATIONS TO THECOMMON AREA

1 No personshal dter the landscape or irrigation controls without written
authorization from the Board.

2. M embers are responsible for thepay ment of al costs of repairs for damageto any
part of the common area caused by the negigence or deliberate vandaism by themselves,
members of their family or their guests. This includes destruction of grass aress, trees and
bushes caused by the urination of pets.

3. Time clocks, sprinklers and vaves in the sewer sysem, irrigation sy sem of the
common areaand other related parts are to be adjusted and set by quaified personnd
only.

4, No planting of trees, bushes. flowers or grass is permitted in the common area by
homeowners or residents without the goecific written permission of the Architectura
Control Committee or the Board of Directors.
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SECTION D
TRASH DISPOSAL

1 M embers are responsible for picking up their own trash silled in the common
areaand disposing of it in the proper trash containers or receptacles provided. All trash
will be put in asection of thetrash dumpger provided tha has room for the articles being
disposed of and complete closure of thelid. No trash will be put ontop of the dumpger
or on the ground in the dumpster area. Do not place trash in a section of the dumpster
of thelidwill not dose after placing your trash in the dumpster.

2. Large cartons or boxes should be broken down and tied before placing in the
dumpder for pick up. Notires, chemicas, motor oil or paint areto placed in the
dumpgers

3. Large discarded items such as furniture, mattresses, etc., do nat belongin the
trash dumpster or dumpster areas. Dispose of these items properly a awage disposd site

4, Cigarette and cigar butts are not to be dropped, thrown or in any other manner
placed on the grounds of the complex, either the common areas or the "exclusive use
areas”. All trash will be placed in an appropriate container.

SECTIONE
NOISECONTROL

1. Noise can beaproblem at any time. It isparticularly bothersome in the summer
when the windows and doors are open. Please be considerate of your neighbors especially
during aparty and after 10:00 PM . Any noise nuisance may bereported tothe Sheriffs
Department.

2. It is theregponsibility of parentsto ensurethat their children are not disturbing
others.
3. Radios, Teevisions, musica instruments, party activities and other noise sources,

includingbarking dogs, car horns, and car alarms, extended war m-up of motor vehicle
engines should berestricted to alevel that does not disurb other residents.

4, M embers are requested to keep the number of guests they inviteto usethe
facilities to a"reasonable number". "Reasonable’ should not exceed six people unless
gpproved by the Association in writing befor enand.

5. Loud, heavy base music from vehicles, residences or carried units will not be
tolerated. Keep music a aleved that won't disturb thepeace of the other residents.

SECTION G
ANIMAL CONTROL

1 No more than two (2) domesticpets may be kept in the household at any time. Pet
weight restriction is Twenty Five (25) pounds. Combined weight of both pets must nat
exceed fifty pounds. No Pit Bull's or ather vicious animals are dlowed in the complex a
any time.

2. Outsidetheresidence dl animads MUST BEON A LEASH AT ALL TIMES
AND UNDER THE CONTROL OF THE PET OWNER. Ownersthat dlow their petsto
run free will be fined the maximum amount.
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3. Pets mug not bepermittedto litter the lawns or sidewalks. Any litter deposited by
an animd must be picked up immediately by the owner and deposited in areceptacle. Pet
owners are asked to carry "litter bags" and/or "pooper scogpers” withthem when they
walk their animas. Please, use common courtesy and consideration for your fellow
residents. When, you as apé owner, take care of your pet, you do nat imposethe
unpleasant burden on anyone dse.

4, Do not dlow your pd to urinate onthe lawns or shrubs. The urine will kill the
grass and shrubs and cost you money to replaceiit.

5. Pet owners will be responsible for any damage to the common area caused by
ther pet. Further, they will beresponsible and persondly ligblefor any injury caused by
the pd.

6. The Board authorizes anima control, the management company or ather entity to
takelegd action against any owner permitting their pet to continue to make excessive
noise.

7. No animds, livestock or poultry of any kind shal beraised, bred or kept on any
lot or in any residence. Dogs and cats and other household pets may not be maintained
for commercial use.

8. Residents who are disturbed by an anima are urged to first contact the pet owner
for reief, if possible, and if unsuccessful contact the management company at 936 634
8900.

10.  Animas shdl not betied to trees, shrubs, fences or podsthat are
the Associations regponsibility to maintain.

SECTIONH
VEHICLES AND PARKING

1. Each homeowner is deeded adesignated parking space. You may useonly tha
space designated to you. Absolutely no parking on the concrete portion of the roadway
through the park for any reason ather than loading or unloading of large household items.
Parking of vehicles on any grass or landscaped areais strictly forbidden. The cost to
repair or replace any damage to landscaping or infrastructure will be levied against the
Owners unit.

2. Guest parkingis limited to the areas marked "GUEST PARKING ONLY".
Residents arerestricted from parkingin any guest space. Non-compliance will result in a
fine. Parkingin "Guest Parking Only" areas is limited to forty eight (48) hours only.

3. Parking in any unauthorized space will result in your vehicle beingtowed at your
expense.
4, Campers, tralers, motor homes, boats, boat trailers or commercid

vehicles or trucks, larger than apick-up, may nat be parked anywhere in the complex.
Recreational vehicles may be parked for aperiod of two (2) hours for loading or
unloading, however being hooked-up is prohibited.

5. No vehicle of any type may be"gored" anywherein the complex.

6. Vehiclerepairs, oil changes and engne overhauls shal not be donein the
complex. Carports mug be kept free of al oil and greaseresidue.
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7 Residents areresponsible for their guests' parking. Do not permit gueststopark in
unauthorized parking spaces, or impede traffic in any way . Their vehicles will be towed,
at vehicle owners expense.

8. No vehicle shall be left in acondition that will constitute afire hazard, anywhere
on the property .
9. No vehicle, automotive or otherwise will be operated on any of the lawns or

planted areas of the complex. This includes bicy cles, skateboards and/or roller bl ades.

10. Entry and exit gates shall be kept dosed at al times except when entering and
exitingthe property.

11. No storagein parking aress.

12. The geed limit in the complexis 12 M PH. Anyone driving faster than the posted
speed will be fined accordingto the schedule.

SECTION |
WINDOWS & DOORS

1 Horizontd or vertica blinds in either white of off-white must beinstaled on al
windows. Curtans, drgpes, shutters or blinds may beingaled as inner window
coverings . No window shal be covered with duminum foil or any similar material.

2. It is the regponsibility of each owner or tenant to keep the windows of their unit
clean.

3. Owners areresponsible for promptly replacing any broken windows or torn or
damaged screens.

SECTIONJ
SIGN REGULATIONS

No signs may be displayed without the written gpprova of the Board of Directors, other
than "for sal€"' signs not larger than 24" x36" advertisingthe unit for sale. The sign may
only bedisplayed directly in front of the owners unit. Declarant is dlowed to use signsto
promotethe project and as saes ads.

SECTION K
ARCHITECTURAL CONTROL

1. The Association shall provide al maintenance of the common aress. Exterior
maintenance of the units shall be provided as specified in the CC&R's, on a scheduled
basis. Requests for improvements mug be submitted in writingto the Architecturd
Control Committee dongwith aset of plans or sketiches showing the specifics of the
work proposed.

2. No dterations or additions tothe exterior of any unit may be made unless
requested by the Owner and approved in writing by the Architectural Control Committee
or the Board of Directors.

3. No exterior clothesline may be erected; there shall be no dryingor laundering of
clothes, beddingor other items of like nature on the fences, walls, patios, baconies or
windows. This includes drying of bathing suits.

4, All seasona decorations will be removed within two weeks followingthe holiday .
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5. Bar B Q grills must be placed in the Exclusive Use Area. They are not dlowed on
decks or under carports.

6. Theexterior of all UNITSaretheresponsibility of the Owner. Faded, chipped or
peding paint on UNITSmust berepared as needed. Roofs will be kept clean and in
good condition.

SECTION L
RENTAL REGULATIONS

1. Sonewood is an owner occupied community. No unit may be rented or leased.
Unitsin the rentd pool of the Declarant are the only exception

SECTION M
EXCLUSIVE USE AREAS

1 Each owner shal havetheright to place conventiond patio furniture and potted
plants upon any patio or exclusive use area. No decorations or decorative flags shal be
attached to the exterior of any unit visible from the common aress. Flags of the USA and
lor Texas are exempt from this rule. Ownerswill keep their respective "Exclusive Use
Areas" neat, clean and free of trash and litter.

2. All UNIT Owners will keep their Exclusive Use Areas watered, mowed, weeded
and any other action required to maintain the quality of the complex as deemed by the
Architectura Control Committee.

3. The Exclusive Use Area, Carport and Decks are not to be used as "dorage aress”.

These Rules and Regulations may be atered by the Board of Directors from time to
time asthe need arises.
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